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Economy: Macro, Micro & More

� Centre Clears Entire GST Compensation
Dues till Date, Releases over ̀̀ 80kcr

NEW DELHI The Centre has cleared the entire GST compen-
sation payable till date by releasing ̀̀ 86,912 crore to
states, the finance ministry said on Tuesday.Of this,
`̀25,000 crore is released from the GST compensation

fund and the balance ̀̀ 61,912 crore is being released by the Centre
from its own resources pending collection of cess. Of the total com-
pensation released, ̀̀ 17,973 crore is towards April and May dues,
`̀21,322 crore towards February-March dues and ̀̀ 47,617 crore is the
balance of compensation payable up to January 2022.

� India to Oppose Continuation of
Moratorium on Duties on Ecomm at WTO

NEW DELHI India will strongly oppose continuation of
moratorium on customs duties on e-commerce trade at
the WTO's meeting in Geneva next month as it is adversely
impacting the developing countries, an official said.The

official said allowing the moratorium to lapse is important for devel-
oping nations to preserve policy space for their digital advancement,
to regulate imports and generate revenue through customs duties.
The World Trade Organisation (WTO) members have agreed not to
impose customs duties on electronic transmissions since 1998 and
the moratorium has been periodically extended at successive minis-
terial conferences (MC), which is the highest decision making body of
the 164-member body.

� India’s Textiles Exports and Apparel the
Highest-ever in FY22, Says Govt

NEW DELHI India recorded its highest-ever textiles and
apparel exports in FY22 at $44.4 billion, the government
said on Tuesday.The exports tally, which also includes
handicrafts, indicates a substantial increase of 41% and

26% over corresponding figures in FY21 and FY20, respectively. USA
was the top export destination for the country's textiles and apparel
shipments accounting for 27% share, followed by the European Union
(18%), Bangladesh (12%) and UAE (6%), the textiles ministry said. “In
terms of product categories, the export of cotton textiles was $17.2
billion with 39% share registering a growth of 54% and 67% during
FY22 over FY21 and FY20, respectively,” an official statement said.

Short Takes

New DelhiThe government on
Tuesday increased the premium
rates for its flagship insurance
schemes Pradhan Mantri Jeevan
Jyoti Bima Yojana (PMJJBY) and
Pradhan Mantri Suraksha Bima
Yojana (PMSBY) in order to make

them economically
viable. 
"The premium rates
of the schemes have
been revised by

making it Rs 1.25 per day premium
for both schemes that includes
revising PMJJBY from Rs 330 to
Rs 436 and PMSBY from Rs 12 to
Rs 20," the finance ministry said in
astatement. Since the launch of
the PMSBY, Rs 1,134 crore premi-
um has been collected against
claims paid of Rs 2,513 crore as on
March 2022. In case of PMJJBY
claims of Rs 14,144 crore have
been paid against Rs 9,737 crore
premium collected till March
2022. — Our Bureau

Premium Raised for
Flagship Govt
Insurance Schemes 

the weight of  items included in the In-
dex of  Industrial Production (IIP).

“Steady improvement in the electri-
city output is likely to be sustained
amid increased demand from the in-
dustrial and commercial sector,” said
CareEdge chief  economist Rajani
Sinha.

Terming the coal and power genera-
tion growth “impressive”, Madan
Sabnavis, chief  economist at Bank of
Baroda said: This is difficult to recon-
cile with the power crisis that was the-
re in April with shortage of  coal and
power being reported. Evidently this
was not the case”.

While refinery products got a boost
from exports with output going up, in-
dependent economists said that the
growth in fertilizers is on expected li-
nes as the industry prepares for kha-
rif  sowing coupled with the higher
subsidy being announced by the go-
vernment.

Going forward, Sinha expects the
steel sector to feel the pinch of  export
duty levy on select items.

The Index of  Industrial Production
for April is seen growing around
6-8%, according to Sabnavis.

On-year growth of 8.4% in Apr from 4.9% in March & 62.6% in Apr 2021
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New Delhi: Driven by coal, electrici-
ty and refinery products, India’s eight
infrastructure sectors grew to a six-
month high of  8.4% on-year in April
from 4.9% in March and 62.6% in
April 2021, official data released on
Tuesday showed.

As per the data, output in six of  the
eight sectors increased in April ex-
cept steel and crude oil. 

However, sequentially, the core sec-
tor contracted 9.48% in April over
March 2022.

Output of  coal rose 28.8% year-on-
year while that of  refinery products
was up 9.2%. Electricity generation
grew 10.7% and fertilizers production
increased 8.7%. 

However, production of  steel shrank
0.7% and that of  crude oil contracted
0.9%.

“Final growth rate of  Index of  Eight
Core Industries for January 2022 is re-
vised to 4% from its provisional level
3.7%,” the commerce and industry mi-
nistry said in a statement.

The core sector comprises 40.27% of

Core Sector Growth at
6-month High in April

its fiscal deficit from market borrowings.
Commenting on the data, Vivek Jalan,

Partner, Tax Connect Advisory, said the
revenue collections were around ̀̀ 27 lakh
crore, almost ̀̀ 5 lakh crore above the bud-
get estimates of  around ̀̀ 22 lakh crore.

There was a growth of  around 35% over
the last year's revenue collection, led by
growth of  around 50% indirect taxes and
supported by around 20% growth in indi-
rect taxes, he said.

“The spurt in tax revenues, especially
GST Collection was mainly a result of
DGARM, which is the Data Analytics
wing of  the GST Council,” Jalan said.

Aditi Nayar, Chief  Economist, ICRA said
the provisional data indicates that the fi-
scal deficit of  the Centre was contained
marginally below the 2021-22 revised esti-
mate. — PTI

Fiscal Deficit Improves
to 6.7% in FY22
New Delhi: Fiscal deficit for 2021-22 im-
proved to 6.71% of  the GDP over the revi-
sed budget estimate of  6.9% mainly on ac-
count of  higher tax realisation.

Unveiling the revenue-expenditure da-
ta of  the Union government for 2020-21,
the Controller General of  Accounts
(CGA) said that the fiscal deficit in the ab-
solute terms was `̀15,86,537 crore (provi-
sional). The finance ministry in Februa-
ry had estimated the deficit at `̀15,91,089
crore or 6.9% of  GDP.

According to the data, the tax receipts
during the fiscal were at `̀18.2 lakh crore
as against the revised estimates (RE) of
`̀17.65 lakh crore. The total expenditure
too was higher at `̀37.94 lakh crore aga-
inst the RE of  `̀37.7 lakh crore presented
to Parliament on February 1, 2021. CGA
further said the revenue deficit at the end
of  the fiscal was 4.37% for FY22.

In another set of  data, CGA said the fi-
scal deficit during the first month of 2022-
23 was 4.5% of  the Budget Estimate for the
current fiscal. The deficit was 5.2% in the
year-ago period. The government expects
the fiscal deficit for the current financial
year at 6.4% of  GDP or ̀̀ 16.61 lakh crore.

In April 2022, there was a revenue sur-
plus of  ̀̀ 591 crore. The government meets

BETTER THAN ESTIMATES

Finance ministry in
February had estima-

ted the deficit at ̀̀ 15,91,089
crore or 6.9% of GDP

“Also, since demand is increasing in the
country, we are diverting LNG from our
international portfolio to the Indian
market. So, we need gas even for that in-
ternational portfolio,” added Jain. 

Gail, which has been mandated to im-
port gas and buy from newer domestic fi-
elds to meet growing demand from hou-
seholds (piped natural gas) and the
transport sector (compressed natural
gas), saw its natural gas sales increase
6% and is anticipating a 6-8% increase in
gas sales this fiscal year.

Gail will be supplying pooled natural

gas 2.5% over and above the 100% requi-
rement of  the compressed natural gas
(CNG) for transport, and the piped natu-
ral gas (PNG) domestic segments of  each
geographical area mentioned in the qu-
arterly allocation period.

“Gail will buy one LNG cargo from the
spot market every 30-40 days to meet city
gas demand,” Jain added.

The company did not rule out procu-
ring additional LNG supplies from Rus-
sia’s Gazprom, even as the European
Union is working towards an agreement
to embargo Russian oil after Russia's in-
vasion of  Ukraine.

The company said currently, it has a
term LNG import deal in place with Gaz-
prom’s Singapore-based trading arm
where it imports 2.5 MMT annually.

Gail imported 2 MMT LNG from Gaz-
prom in 2021, and plans to import at 2.5
MMT for 2022 and 2.85 MMT in 2023, the
company said, adding that India’s target
to increase share of  gas in its overall
energy mix to 15% by 2030 from the pre-
sent 6.7%, could be delayed by 12-24
months due to the Russia-Ukraine war.

Gail may Import 1 MMT of LNG as Demand Soars

Kalpana.Pathak@timesgroup.com

Mumbai: Gas utility Gail India is loo-
king to import one million metric tonnes
(MMT) of  additional LNG for 10 years be-
ginning 2023 to meet the country’s rising
demand for the fuel, a senior company
executive said.

“We are trying to buy at least 1 MMT
LNG more for 10 years. Whatever we we-
re selling in the international market, we
are trying to bring to India as demand he-
re has increased,” Manoj Jain, chairman
and managing director at Gail, told ET.

Jain added that the company is also tal-
king to many players bilaterally to get a
sense of  the market and once the compa-
ny zeros in on certain geographies, it wo-
uld float expressions of  interest.

Gas utility to float EoI 
once it zeros in on certain
geographies, says CMD

Govt Has No
Plans to Ban
or Curb Rice
Exports

Press Trust of India

New Delhi: The government
has no plans to ban or impose
curbs on export of  either bas-
mati or non-basmati rice as
the country has sufficient
supplies and prices are under
control, a senior government
official said on Tuesday.

The comments come amid
reports of  regulating overse-
as sale of  rice after the go-
vernment banned wheat ex-

ports and cap-
ped shipment of
sugar at 10 mil-
lion tonnes in
the ongoing
2021-22 marke-

ting year (October-Septem-
ber) as a precautionary step
to check local prices.

“There is no move to regulate
export of  any kind of  rice.
There is enough supply in our
godowns and even with priva-
te traders. Domestic prices are
also under control as of  now,”
the official told PTI.

India, the world’s second-lar-
gest rice producer after China,
had exported non-basmati ri-
ce worth $6.11 billion in 2021-
22, up from $4.8 billion in 2020-
21, according to official data.

The country exported non-
basmati rice to over 150 count-
ries in 2021-22. 

mic. The agriculture, forest-
ry, and fishing sector grew
3.3% each in FY21 and FY22
against a 6.6% contraction in
the overall economy in FY21
and an 8.9% rise in FY22.

The rainfall over the mon-
soon core zone, which con-
sists of  most of  the rainfed
agriculture regions, is most
likely to be above normal at
106% of  the LPA.

Rainfall is likely to be below
normal over Kerala, Megha-
laya, Manipur, Tripura, Sout-
hern Assam, Odisha, Chhat-
tisgarh, Gangetic West Beng-
al and pockets of  Rajasthan,
Jammu and Kashmir and La-
dakh, the IMD chief  said.

Prevailing La Niña condi-
tions are likely to continue
over the equatorial Pacific
Ocean and there is a possibili-
ty of  the development of  nega-
tive Indian Ocean Dipole
(IOD) conditions over the In-
dian Ocean during the monso-
on season.

This is the seventh consecu-
tive year when the country
would receive normal rain-
fall during the June to Sep-
tember months.

‘Monsoon to be
Normal for 7th
Consecutive Year’

Our Bureau

New Delhi: Rainfall during
the southwest monsoon will
be normal this year at 103% of
the long-period average, the
India Meteorological Depart-
ment (IMD) said on Tuesday.

The long-period average
(LPA) — currently the avera-
ge of  rains during 1971-2020
— for the June-September
monsoon season is 87 cm.
The second-stage long-range
forecast has a model error of
plus or minus 4%, the weat-
her bureau said.

“This year, the rainfall will
be spatially well-distributed
over most regions including
Maharashtra, Uttarakhand,
Himachal Pradesh, Karnata-
ka, Telangana, Andhra Pra-
desh, northern areas of  nort-
heast India during June to
September season,” IMD di-
rector-general Mrutyunjay
Mohapatra said.

The southwest monsoon
contributes 74.9% to India’s
annual rainfall and has a be-
aring on the rural demand
for consumer goods, gold,
cars, motorcycles, tractors,
farm equipment, and inputs
such as pesticides, fertili-
sers and seeds.

Good monsoon rains have
helped the agriculture sector
record steady growth while
the rest of  the economy has
suffered due to the pande-
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