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PARTNERS BEYOND BOUNDARIES

Independent Auditor’s Report

To the shareholder
Jash USA, Inc. and subsidiary

Opinion

We have audited the accompanying consolidated financial statements of Jash USA, Inc. and subsidiary (‘the
Company’), which comprise the consolidated balance sheets as of March 31, 2022, and March 31, 2021, and the
related consolidated statements of income (loss), cash flows and changes in equity for the years then ended, and
the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of the Company as of March 31, 2022, and March 31, 2021, and the consolidated
results of its operations and its cash flows for the years then ended in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and disclosure and presentation
requirements of Jash Engineering Limited (‘the Group’) as contained in the Component Reporting Package.

Basis of opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report. We are required to be independent of the
Company and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of management for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the accounting principles generally accepted in India, including the Ind AS prescribed under
Section 133 of the Act read with relevant rules issued thereunder and disclosure and presentation requirement of
the Group as contained in the Component Reporting Package; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Company’s ability to continue
as a going concern within one year after the date that the consolidated financial statements are available to be
issued.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
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PARTNERS BEYOND BOUNDARIES

misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

*  Exercise professional judgment and maintain professional scepticism throughout the audi.

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether ‘
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

¢  Obtain an understanding of internal control relevant to the audits in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Company’s internal control. Accordingly, no such opinion is expressed.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Limitation on use and distribution

This report is provided solely for the information and to assist in reporting of the consolidated financial results of
the Group for the years ended March 31, 2022, and Mach 31, 2021 and should not be used by, or distributed to,
anyone for any other purpose.

KNAV P.A.

Atlanta, Georgia
May 25, 2022
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Consolidated balance sheets
(Al amounts in United states Dollar, unless otherwise stated)

ASSETS

Non-current assets
Property and equipment, net
Right to use asset

Capital work-in-progress
Intangible assets

Deferred tax assets (net)

Other non-cutrent assets
Total non-current assets

Current assets

Inventories

Financial assets

- Trade receivables

- Cash and cash equivalents
Other current assets

Total current assets

Non-current asset classified as held for sale

Total assets

Notes

27

26
11

10
11

As at
March 31, 2022  March 31, 2021

766,383 (698,991
102,618 148,230
5 35,000
725,000 870,000
283,950 -
8,470 7,824
1,886,421 1,760,045
2,523,730 2,610,404
6,699,680 5,031,243
355,505 461,284
148,309 424919
9,727,224 8,527,850
1,050,000 1,050,000
12,663,645 11,337,895
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Consolidated balance sheets (continued)

(Al amounts in United states Dollar, unless otherwise stated) Notes
EQUITY AND LIABILITIES

Equity

Equity share capital 12
Other equity 13
Total equity

LIABILITIES

Non-current liabilities

Financial liabilities

- Borrowings 14
- Lease liability 27

Total non-current liabilities
Current liabilities

Financial labilities

- Trade payables 15
- Lease liability 27
Provisions 16
Other current liabilities 17

Total current liabilities
Total equity and liabilities
(The accompanying notes are an integral part of these consolidated financial statements)

As at

March 31,2022  March 31, 2021
7,412,648 4,912,648
(3,463,541) (4,103,230)
3,949,107 809,418
500,000 500,000
47,951 125,937
547,951 625,937
7,125,559 8,262,992
66,720 32,284
118,930 180,058
855,378 1,427,206
8,166,587 9,902,540
12,663,645 11,337,895

For KNAV P.A. For and on behalf o
Certified Public Accountants Jash US

KNAV P.A.

KINAV P.A. Pratik Patel

Place: Atlanta, Georgia Director

Date: May 25, 2022

7 g _";

§ o L)

E i : _“f ﬂ;
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Place: Indore
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Consolidated statements of income (loss)

(Al amounts in United states Dollar, unless otherwise stated)

Income
Revenue from operations

Other income
Total income

Expenses

Cost of materials consumed

Changes in inventories of finished goods, work in progress and

stock in trade

Employee benefits expense

Finance cost

Depreciation and amortization expense

Other expenses
Total expenses

Income (loss) befote tax

Income tax (benefit) expense
Current tax expense

Deferred tax benefit
Total income tax (benefit) expense

Net income (loss) for the year

Income (loss) per equity share (par value USD 10 each):

Basic

Diluted

For the year ended

Notes  March 31,2022  March 31, 2021
18 17,741,489 13,996,743
19 41,241 42,057

17,782,730 14,038,800
20 9,767,056 9,591,021
21 428,259 (747,746)
22 3,535,536 2,862,679
24 72,679 95,236
23 413412 358,913
25 3,204,349 1,880,250
17,421,291 14,040,353
361,439 (1,553)
26 9,124 4,162
26 (283,950) -
(274,826) 4,162
636,265 (5,715)

28
34.39 (0.31)
34.39 0.31)

(The accompanying notes are an integral part of these consolidated financial statements)

For KNAV P.A.
Certified Public Accountants

KNAYV PA.

KNAV P.A.
Place: Atlanta, Georgia
Date: May 25, 2022

Pratik Patel

Director

Date: May 25, 2022
Place: Indore




Jash USA, Inc. and subsidiary
Consolidated Financial Statements
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Consolidated statements of cash flow
(Al amounts in United states Dollar, unless otherwise stated)

Cash flow from operating activities

Income (loss) before income tax

Adjustments for

Depreciation and amortization expense

Impairment loss recognized (reversed) under expected credit loss model
Write off of capital work in progress

Employee share-based payment expenses
Net (gain) loss arising on financial assets mandatorily measured at
fair value through profit or loss

Finance costs recognized in profit or loss
Changes in operating assets and liabilities
Increase in trade receivables

Decrease (increase) in other current assets
Inctease in other assets

Decrease (increase) in inventories

(Decrease) increase in other current liabilities
(Decrease) increase in trade payables
(Decrease) increase in provisions

Cash used in operations

Income taxes paid :

Net cash used in operating activities

Cash flows from investing activities

Purchase of property and equipment
Net cash used in investing activities

Cash flows from financing activities

Proceeds from issue of equity instruments of the Company
Repayment of long-term borrowings

Repayment of lease liability

Interest paid

Net cash provided by financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(The accompanying notes are an integral part of these consolidated financial statements)

For the year ended

March 31,2022 March 31, 2021

361,439 (1,553)

413,412 358,913

161,897 (106,224)

35,000 -

3,424 5,961

(646) 592

64,373 87,726

(1,830,334)

(1,356,854)

276,610 (214,774)
- (1,186)

86,674 (1,290,270)
(627,009) 560,899
(1,137,432) 465,884
(61,128) 30,102
(2,253,720) (1,460,784)
(7,584) (3,200)
(2,261,304) (1,463,984)
(290,192) (81,385)
(290,192) (81,385)
2,500,000 2,475,000

: (700,758)

(54,283) (53,505)

) (12,845)

2,445,717 1,707,892
(105,779) 162,523
461,284 298,761
355,505 461,284
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For KNAV P.A.
Certified Public Accountants

KNAYV P.A.

KNAV P.A.
Place: Atlanta, Georgia
Date: May 25, 2022

Date: May 25, 2022
Place: Indore
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Consolidated statements of changes in equity

(Al amounts in United states Dollar, unless othenwise staterd)

Equity share Retained earnings Total other equity Total equity

capital (a) (b) ESOP* reserve (c) (b)+(c) (a)+(b)+(c)
Balance as at April 01, 2020 2,437,648 (4,104,279) 803 (4,103,476) (1,665,828)
Additional paid-up capital 2,475,000 - - - 2,475,000
Loss for the year - (5,715) - (5,715) (5,715)
Stock-based compensation expensc - - 5,961 5,961 5,961
Balance as at March 31, 2021 4,912,648 (4,109,994) 6,764 (4,103,230) 809,418
Balance as at April 01, 2021 4,912,648 (4,109,994) 6,764 (4,103,230) 809,418
Additional paid-up capital 2,500,000 - - - 2,500,000
Income for the year - 636,265 - 636,265 636,265
Stock-based compensation expense - - 3,424 3,424 3,424
Balance as at March 31, 2022 7,412,648 (3,473,729) 10,188 (3,463,541) 3,949,107

*Employee stock option plan
(The accompuanying notes are an integral part of these consolidated financial

For KNAV P.A.

Certified Public Accountants

KNAV P.A.
KNAV P.A.

Place: Adanta, Georgia

Date: May 25, 2022

5)

For and on
Jash US,

Pratik Patel
Ditector

Date: May 25, 2022

Place: Indore
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Notes to Consolidated Financial Statements

(Al amounts in United states Dollar, unless otherwise stated)

1. BACKGROUND AND PRINCIPAL ACTIVITIES

Jash USA, Inc. was incorporated on February 23, 2011, in the state of Delaware. It is 2 wholly owned subsidiary
of Jash Engineering Limited. (“JEL” or “Jash India” or “Parent Company”), a company incorporated in India.
JEL and Jash USA, Inc. are engaged in manufacture and trading of measuring tools, machine tools, water control
gates and iron castings. Additionally, Jash USA, Inc. markets and trades these products in the United States for
JEL.

During the year ended March 31, 2017, Jash USA, Inc. incorporated a wholly owned subsidiary company by the
name of Rodney Hunt Inc. with no capital. Jash USA, Inc., and Rodney Hunt Inc. are collectively referred to as
the Company.

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

(a) Statement of compliance

®)

The consolidated financial statements (“consolidated financial statements™) of the Company are prepated in
accordance with Indian Accounting Standards (Ind AS) under the historical cost convention on an accrual
basis and disclosure and presentation requirement of JEL as contained in the Component Reporting Package.
The Ind AS are prescribed under Section 133 of the Companies Act 2013 of India (“the Act”) read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016. The consolidated financial statements have been prepared to facilitate Jash
Engineering Limited in preparation of its consolidated financial statements. The consolidated financial
statements include the disclosures as required under Ind AS to the extent it facilitates and is applicable for
preparation of JEL’s consolidated financial statements.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially

adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

The consolidated financial statements include the consolidated financial statements of Jash USA, Inc. and its
subsidiary, Rodney Hunt Inc., which is 100% owned and controlled.

Basis for consolidation

The consolidated financial statements are for the years ended March 31, 2022, and March 31, 2021. The
financial statements of the Company and its subsidiary are consolidated on a line-by-line basis and intra-group

balances and transactions including unrealized gain/ loss from such transactions are eliminated upon
consolidation.

Use of estimates

The preparation of consolidated financial statements in conformity with Ind AS requires management to make
estimates, judgement, and assumptions. These estimates, judgement and assumptions affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and reported amounts of revenues and expenses
during the period. Significant items subject to such estimates, judgement and assumptions include the useful
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@

)

lives of property, plant and equipment, revenue recognition, valuation of inventory, impairment of financial
assets and intangible assets, expected credit losses, the measurement of lease liabilities and right-of-use (ROU)
assets and other contingencies. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances surrounding the estimates.
Any revision to accounting estimates is recognized prospectively in the current and future periods.

Liguidity

The Company has negative cash flows from operations for the year ended March 31, 2022, and accumulated
losses of $3,463,541 as on March 31, 2022. The Company believes that cash flow from operations and
borrowings from Parent Company will be sufficient to meet the Company’s current anticipated cash needs for
at least the next twelve months, including working capital needs and various contractual obligations. However,
there is no assurance that cash balances and borrowings from Parent Company will be sufficient, and it is
possible that the Company may require additional cash resources. If these current cash resources are
insufficient to satisfy the Company’s cash requirements, the Company may obtain additional equity financing
from Parent Company. In addition, there can be no assurance that additional financing will be available on
acceptable terms, if at all.

Baszs of measurement

The consolidated financial statements have been prepared on a historical cost basis, except for certain financial
assets and liabilities that are measured at fair value.

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities. The Company has an established control framework with respect to
the measurement of fair values, which includes overseeing all significant fair value measurements, including
Level 3 fair values by the management. The management regularly reviews significant unobservable inputs and
valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure
fair values, then the management assesses the evidence obtained from the third parties to support the
conclusion that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy
in which such valuations should be classified.

When measuring the fair value of a financial asset or 2 financial liability, the Company uses observable market
data as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or hiability, either
directly (i.e., as prices) or indirectly (i.e., detived from ptices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Company recognizes
transfers between levels of the fair value hierarchy at the end of the reporting perod during which the change
has occurred.

The management considers that the carrying amounts of financial assets and liabilities recognized in the
consolidated financial statements approximate their fair value as on reporting date.
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(1) Basis of presentation

(i) Functional and presentation currency
The functional currency and reporting currency of the Company is the United States Dollar (USD).
(i) Classification of assels as current and non-current

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criterda set out in the Schedule III to the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current and
non-current classification of assets and liabilities.

3. SIGNIFICANT ACCOUNTING POLICIES

a.

Inventories

Raw materials and stores, work in progress, traded and finished goods are stated at the lower of cost and net
realizable value. Scrap items, when determined, are valued at estimated net realizable value. Cost of raw
materials and traded goods comprises cost of purchases and associated costs. Cost of work-in-progtress and
finished goods comprises direct materials, direct labor, and an appropriate proportion of variable and fixed
overhead expenditure. Fixed overheads are allocated based on normal operating capacity. Cost of inventories
also include all other costs incurred in bringing the inventories to their present location and condition. Costs
are assigned to the individual items in a group of inventories on the basis of first-in-first-out basis. Net
realizable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash.

Revenue recognition

The Company recognizes revenue from sale of products and spares, whenever control over distinct goods or
services is transferred to the customer, i.e., when the customer s able to direct the use of the transferred goods
or services and obtains substantially all of the remaining benefits, provided a contract with enforceable rights
and obligations exists and amongst others collectability of consideration is probable taking into account
customet’s creditworthiness.

Revenue is the transaction price the Company expects to be entitled to. In determining the transaction price,
the Company considers effects of variable consideration, the existence of significant financing contracts,
noncash consideration, and consideration payable to the customer, if any.

Sale of goods and services

Revenue is measured at the fair value of the consideration received or receivable. The Company recognizes
revenues on sale of products, net of discounts, sales incentives, rebates granted, returns, sales taxes and duties
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when the products are delivered to customer which is when title and risk and rewards of ownership pass to
the customer.

Revenue from sales is recognized when control of the products has transferred, being when the products are
delivered to the customer, the customer has full discretion over the channel and price to sell/ consume the
products, and there is no unfulfilled obligation that could affect the customer’s acceptance of the products.
Delivery occurs when the products have been shipped to the specific location, the risks of obsolescence and
loss have been transferred to the customer, and either the customer has accepted the products in accordance
with the sales contract or the acceptance provisions have lapsed. The Company provides ancillary field services
relating to its products for which the revenue is recognized at a point in time when the service is completed,
and control of the service provided has been transferred to customer.

d. Property and equipment, net

Property and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that
is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Depreciation on fixed assets is calculated using the straight-line method to allocate their cost, net of their
residual values, over the estimated useful life of the asset as follows:

Particulars Useful life
Furniture and equipment 5 years
Computers 3 years
Plant and machinery 5 years
Exhibition goods 5 years

These assets are old and used acquired pursuant to prior business combination. Accordingly, the Company
has estimated a lower useful life compared to the ones mentioned in schedule II of the Companies Act, 2013.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included
in the consolidated statements of profit or loss within other gains (losses).

e. Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

Amortization is recognized on a straight-line basis over their estimated useful life which is as follows:

Particulars Useful life

Trademark 10 years
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The estimated useful life and amortization method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

S Assets beld for sale

Non-current assets are classified as held for sale if their carrying value will be recovered principally through a
sale transaction rather than through continuing use and a sale is considered highly probable. They are measured
at the lower of their carrying amount and fair value less costs to sell. Such assets are not depreciated or
amortized while they are classified as held for sale. Such assets classified as held for sale are presented separately
from the other assets in the consolidated balance sheets.

& Impairment of intangible assets and propersy and equipment

At the end of each reporting period, the Company reviews the cartying amounts of its tangible and intangible
assets of a “Cash Generating Unit” (CGU) to determine whether there is any indication that those assets have
suffered an impairment loss. Individual assets are grouped for impairment assessment purposes at the lowest
level at which there are identifiable cash flows that are largely independent of the cash flows of other groups
of assets. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When 2a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using 2 pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash- generating unit) is reduced to its recoverable amount. An tmpairment
loss is recognized immediately in the consolidated statements of profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount. The increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognized for the asset
(ot cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in the
consolidated statements of profit and loss.

b. Financial instruments
a. Financial assets
1. Recognition, measurement, and classification
Trade receivables are initially recognized when they are originated. All other financial assets are initially
recognized when the Company becomes a party to the contractual provisions of the instrument.
On initial recognition, a financial asset is classified as measured at amortized cost. Financial assets are not

reclassified subsequent to their initial recognition, except if and in the period the Company changes its
business model for managing financial assets.
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Financial assets at amortized cost are subsequently measured at amortized cost using the effective interest
method. The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognized in the consolidated statement of profit and loss. Any gain or loss on
derecognition is recognized in the consolidated statements of profit and loss.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset. If the Company enters into transactions whereby it
transfers assets recognized on its consolidated balance sheet but retains either all or substantially all of the
risks and rewards of the transferred assets, the transferred assets are not derecognized.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement

and recognition of impairment loss on the following financial assets and credit risk exposure:

¢ Financial assets that are debt instruments, and are measured at amortzed cost e.g., loans, debt securities
deposits, and bank balance.

® Trade receivables - The application of simplified approach does not require the Company to track

changes in credit risk. Rather, it recognizes tmpairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

b. Financial liabilities

i

Recognition, measurement, and classification

All financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument. A financial liability is initially measured at fair value, in case of financial
liability which are recognized at fair value through profit and loss (FVTPL), its transaction cost are
recognized in the consolidated statements of profit and loss.

Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortized cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognized in profit or loss over the period of the borrowings using the
effective interest method. Fees paid on the establishment of loan facilities are recognized as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity
services and amortized over the period of the facility to which it relates.

Borrowings are removed from the consolidated balance sheet when the obligation specified in the contract
is discharged, cancelled, or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non- cash
assets transferred or liabilities assumed, is recognized in the consolidated statements of profit or loss as
other gains (losses).




Jash USA, Inc. and subsidiary
Consolidated Financial Statements
March 31, 2022, and March 31, 2021

[

Offsetting

Financial assets and liabilities are offset, and the net amount is reported in the consolidated balance sheet
where there is a legally enforceable right to offset the recognized amounts and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the counterparty.

Employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognized in
respect of employees’ services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The Labilities are presented as current employee benefit obligations
in the consolidated balance sheets.

Defined contribution plans
Employee benefit under defined contribution plans comprises of contributory post-retirement benefit scheme,

is recognized based on the undiscounted amount of obligations of the Company to contribute to the plan.
The same is paid to a fund administered through a separate trust.

. Taxes on income

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not recognized in
other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on taxable profit, which differs from profit or loss in the consolidated financial statements. Calculation of
current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting perod. Deferred income taxes are calculated using the liability method on temporary differences
between the carrying amounts of assets and liabilities and their tax bases.

Deferred tax liabilities are generally recognized in full, although Ind AS 112, Income Taxes, specifies limited
exemptions.

Changes in deferred tax assets or liabilities are recognized as 2 component of tax income or expense in profit
or loss, except where they relate to items that are recognized in other comprehensive income (such as the
revaluation of land) or directly in equity, in which case the related deferred tax is also recognized in other
comprehensive income or equity, respectvely.

Leases

The Company has adopted Ind AS 116 “Leases”. The Company considers whether a contract is, or contains
a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.
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7.

Classification of leases

The assessment of the lease is based on several factors, including, but not limited to, transfer of ownership of
leased asset at end of lease term, lessee’s option to extend/purchase, etc. Recognition and initial measurement
At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on the
consolidated balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs
to dismantle and remove the asset at the end of the lease (if any), and any lease payments made in advance of
the lease commencement date (net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company
also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. It is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these are
recognized as an expense in the consolidated statements of profit and loss on a straight-line basis over the
lease term.

. Stock based compensation

The Company accounts for stock-based compensation expense relating to equity stock options (“ESOP”) that
will be settled in shares of Jash Engineering Limited, its parent company. Equity-settled plans are accounted
at fair value as at the grant date. The fair value of the share-based option is determined at the grant date using
a market-based option valuation model (Black Scholes Option Valuation Model). The fair value of the option
is recorded as compensation expense amortized over the vesting period of the options, with a cortesponding
increase in ‘Other Equity’ under the head ‘ESOP Reserve’,

The Company recognized stock-based compensation for awards granted by the ultimate parent company, that
are expected to vest on a straight-line basis over the requisite service period of the awards. In respect of awards
that have a graded vesting schedule and with only service conditions, compensation cost is recognized on
straight line basis over the requisite service period for each separately vesting portion of the award as if the
award was-in-substance, multiple awards.

Earnings per share

In determining earnings per share, the Company considers the net income (loss) after tax. The number of
shares used in computing basic earnings per share is the weighted average number of common shares
outstanding during the period. The number of common shares used in computing diluted earnings per
common share comprises the weighted average common shares considered for deriving basic earnings per
share, and also the weighted average number of common shares that could have been issued on the conversion
of all dilutive potential common shares.
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0. Provisions & contingent liabilities

The Company creates a provision when there is present obligation as a result of a past event that probably
requires an outflow of resources embodying economic benefits and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a possible obligation or
a present obligation that may, but probably will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

(This space has been intentionally left blank)
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4. PROPERTY & EQUIPMENT, NET

Furniture and Plant and Exhibition Land and Capital work
cquipment Computers machinery goods factory shed Toral in progress

Gross block as at
April 01, 2020 48,428 14,250 432,878 38,530 559,131 1,093,217 35,000
Additions 51,019 4,900 25,465 - - 81,385 &
March 31, 2021 99,447 19,150 458,343 38,530 559,131 1,174,602 35,000
Additions 1,722 9,609 278,861 - - 290,192 -
Write off - & - - - - (35,000)
March 31, 2022 101,169 28,759 737,204 38,530 559,131 1,464,794 -
Accumulated depreciation as at
April 01, 2020 33,691 8,670 144,903 22,194 97,851 307,309 -
Depreciation 16,906 4,521 83317 7,644 55,914 168,302 -
March 31, 2021 50,597 13,191 228,220 29,838 153,765 475,611 -
Depreciation 24,809 7,162 126,454 8,462 55,913 222,800 -
March 31, 2022 75,406 20,353 354,674 38,300 209,678 698,411 -
Net block as at
March 31, 2021 48,850 5,959 230,123 8,692 405,366 698,991 35,000
March 31, 2022 25,763 8,406 382,530 230 349,453 766,383 -
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5. ASSETS HELD FOR SALE
Land and factory
shed* Plant and machinery

() ($) Total

Tangible assets held for sale

Balance as at April 1, 2020 1,050,000 - 1,050,000
-Dispositions - - -
-Revaluation adjustment - - -
-Transfer to tangible asset 3 = -
-Profit on sale - - -
Balance as at March 31, 2021 1,050,000 - 1,050,000
-Additons - = €
-Dispositions - - -

Revaluation adjustment = = E
Balance as at March 31, 2022 1,050,000 - 1,050,000

*After the acquisition of land and factory shed, the management has decided to sell 2 major portion of land and
factory shed. Accordingly, it is classified as asset held for sale and valued at lower of cost or realizable value.

6. INTANGIBLE ASSETS

Trademarks Total

Gross block

Balance as at April 01, 2020 1,450,000 1,450,000
Additions - -
Disposal - =
Balance as at March 31, 2021 1,450,000 1,450,000
Additions - -
Disposal - -
Balance as at March 31, 2022 1,450,000 1,450,000
Accumulated amortization

Balance as at April 01, 2020 435,000 435,000
Amortization 145,000 145,000
Balance as at March 31, 2021 580,000 580,000
Amortization 145,000 145,000
Balance as at March 31, 2022 725,000 725,000
Net block as at March 31, 2022 725,000 725,000

Net block as at March 31, 2021 870,000 870,000
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8. INVENTORIES

Raw materials

Work-in-progress

Finished goods

Stock-in-trade

Packing materials, stores & spares

Total $

9. TRADE RECEIVABLES

Unsecured and considered good

- From related parties

- From others

Doubtful

- From others

Less: allowance for expected credit losses

Total $

Current portion

Total $

Movement in expected credit loss allowance:

Balance at the beginning of the year

Add: Movement in expected credit loss allowance on trade
receivables calculated at lifetime expected credit losses

Total gross allowances for expected credit losses
Less: reversal of expected credit losses (bad debts recovery)
Less : bad debts written off

Balance at the end of the year

As at

March 31, 2022 March 31, 2021
1,006,082 664,497
65,150 446,343
803,134 579,830
607,364 919,734
42,000 -
2,523,730 2,610,404

As at

March 31, 2022 March 31, 2021
185,586 20,420
6,514,094 5,010,823
274,740 274976
(274,740) (274,976)
6,699,680 5,031,243
6,699,680 5,031,243
6,699,680 5,031,243

Year ended

March 31, 2022 March 31, 2021
274,976 381,200
220,124 204,455
495,100 585,655
(58,227) (310,679)
(162,133) -
274,740 274,976

The average credit period on sale of goods is 60 - 90 days, net.

The Company has a documented credit risk management policy for its business. For every new customer,
Company performs a credit rating check using an external credit agency. If a customer clears the credit rating
check, the credit limit for that customer is derived using internally documented scoring systems. The credit limits

for all the customers are reviewed on an ongoing basis.

No trade or other receivables are due from directors or other officers of the Company either severally or jointly
with any other person. Nor any trade or other receivables are due from firms or private companies respectively in
which any director is a partner, a director, or a member. For more details relating to related party receivables, refer

Note 28.
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March 31, 2022
Outstanding from due date of payment
Particulars Unbilled Not due Less than 6 6 months -1 2.3 More Total
months year 12 M years than3
years

Unsecured
(1) Undisputed trade receivables — considered
good - 3,355,774 2,859,596 209,570 - - - 6,424,940
(1) Undisputed trade receivables ~ which have
significant increase in credit risk o g = . R . = R
(i}) Undisputed trade receivables — credit
impaircd - - 50,849 38,412 40,227 145,252 S 274,740
(iv) Disputed trade receivables — considered
good S B 5 - - g . N

(v) Disputed trade receivables ~ which have
significant increasc in credit risk - - - - - - - -
(vi) Disputed trade receivables — credit

impaired -

Total - 3,355,774 2,910,445 247,982 40,227 145,252 - 6,699,680
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March 31, 2021
Outstanding from due date of payment
Particulars Unbilled  Notdue  Lessthan6 6 months -1 2.3 More - roral
- months year L2jyears years than}3
years

Unsecured
() Undisputed Trade receivables — considered
good - 4,037,094 515,774 203,399 - - - 4756267
(if) Undisputed Trade Receivables —which have
significant increase in credit risk a R E - - s . R
(i) Undisputed Trade Receivables —credit
impaired . . 11,592 13,673 227969 21742 - 274976
(iv) Disputed Trade Receivables—onsidered
good - - - - - - - -

(v) Disputed Trade Receivables — which have

significant increase in credit risk - - - -
(vi) Disputed Trade Receivables — credit

impatred - =

Total - 4,037,094 527,366 217,072 227,969 21,742 - 5,031,243
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10. CASH AND CASH EQUIVALENTS

As at
Cash and cash equivalents ) March 31, 2022 March 31, 2021
Balances with banks:
In current accounts 317,400 461,284
Prepaid card balance 38,105 -
Total $ 355,505 461,284

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period
and prior periods.

11. OTHER ASSETS

As at
March 31, 2022 March 31, 2021

Other non-current assets
Advances other than capital advances =
- Security deposit 8,470 7,824

8,470 7,824
Other current assets
Advance to employees 18,338 10,000
Advances other than capital advances
- Security deposit 91,037 114,499
Other advances 38,934 300,420
Total 148,309 424,919
12. EQUITY SHARE CAPITAL

As at
March 31, 2022 March 31, 2021

Authotized capital
Equity share capital
18,500 equity shares of USD 10 par value 185,000 185,000
Total 185,000 185,000
Issued, subsctibed, and fully paid up
18,500 equity shares of USD 10 each fully paid 185,000 185,000
Additonal paid in capiral 7,227,648 4,727,648
Total 7,412,648 4,912,648

12.1. Terms/rights attached to equity shares

The Company has equity shares of USD 10 each. Each holder of equity shares is entitled to one vote per share.
The shareholders are entitled to dividends based on the number of shares they hold. In the event of liquidation of
the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, post
distribution of all preferential amounts. The distribution will be in proportion to the par value of the equity shares.
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Reconciliation of number of ordinaty equity shares and amount outstanding:

As at
March 31, 2022 March 31, 2021
Number Amount Number Amount
Equity Shares
Issued and Subscribed:
Balance as at the beginning of the year 18,500 185,000 18,500 185,000
Issued during the year - - - -
Balance as at the end of the year Capital 18,500 185,000 18,500 185,000
1212} Shares held by the Parent Company
All equity shares issued by the Company are held by its Parent Company
As at
March 31, 2022 March 31, 2021
Number  Amount Number Amount
Jash Engineering Limited
Equity shares of USD 10 each fully paid 18,500 185,000 18,500 185,000
1213 Disclosure of shareholders holding more than 5% of the equity share capital
As at
March 31, 2022 March 31, 2021

Number Amount Number Amount

Equity share capital
Jash Engineering Limited

Equity shares of USD 10 each fully paid 18,500 185,000 18,500 185,000

13. OTHER EQUITY

As at
March 31, 2022 March 31, 2021

Other equity

Retained earnings (3,473,729) (4,109,994)
ESOP reserve 10,188 6,764
Total other equity (3,463,541) (4,103,230)
Retained earnings

Opening balance (4,109,994) (4,104,279)
Net income (loss) for the year 636,265 (5,715)
Closing balance $ (3,473,729) (4,109,994)
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14. BORROWINGS

Non-curtent bortowings

As at
Mazrch 31, 2022 March 31, 2021
Unsecured
Jash Engineering Limited 500,000 500,000
Total non-current borrowings $ 500,000 500,000

The Company obtained 2 loan from HDFC Bank, Bahrain amounting to $1,450,000 on January 24, 2017. It further
obtained additional loan amounting to $1,400,000 during the year ended March 31, 2018. The Company utilized
this loan for acquisition of assets. The loans are entitely guaranteed by Jash Engineering Ltd. These loans bear an
interest of prevailing 6-month LIBOR+2.5% (average interest rate for the year ended March 31, 2021: 4.45%).
These loans were payable in 42 months from the date of borrowing.

During the year ended March 31, 2021, the Company fully repaid outstanding amount of $700,758, towards
principal amount and the interest expense recorded towards the loans amounted to $12,845.

Loan from Parent Company

During the year ended March 31, 2018, the Company obtained loan from Jash Engineering Ltd. amounting to
$500,000 for the purpose of paying consideration towards business acquisition. This loan bears an interest of 8%.
The loan was originally obtained for a period for 2 years, however, the same could be extended at the demand of
the Company. As at the year ended March 31, 2022, entire amount of $500,000 is outstanding and during the year
the Company has recorded an interest expense of $53,640 (March 31, 2021: 49,667).

Net debt teconciliation:

As at

Particulars March 31, 2022 March 31, 2021

Cash and cash equivalents 355,505 461,284
Non-current borrowings (724,138) (670,498)
Net debt $ (368,663) (209,214)

Cash and cash
equivalents Borrowings

Net debt as at April 01, 2020 298,761 (1,321,589)
Cash flows 162,523 700,758
Interest expense - (62,512)
Interest paid - 12,845
Net debt as at March 31, 2021 461,284 (670,498)
Cash flows (105,779) -
Interest expense - (53,640)
Net debt as at March 31, 2022 355,505 (724,138)
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15, TRADE PAYABLES

Trade payable
Trade payable duc to retated party
Total

Particulars

(i) MSME

1) Others

(it) Disputed dues- MSME
(iv) Disputed dues- others
Total

Particulars

(i) MSME

(i) Others

(i) Disputed dues- MSME
(iv) Disputed dues- others
Total

As at
March 31, 2022 March 31, 2021
417,394 1,278,458
6,708,165 6,984,534
$ 7,125,559 8,262,992
March 31, 2022
Outstanding from due date of payment
Unbilled Not due Less than 1 Mare than Total
1-2 years
year 3 years
- 3,742,662 3,339,416 - - 7,125,559
- 3,742,662 3,339,416 - - 7,125,559
March 31, 2021
Outstanding from due date of payment
Unbilled Not due Less than 1 More than Total
1-2 years
year 3 years
- 4,352,862 3,151,226 373,651 - 8,262,992
- 4,352,862 3,151,226 373,651 - 8,262,992
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16. PROVISIONS

As at
March 31, 2022 March 31, 2021
Provision for employee benefits 118,930 180,058
Total $ 118,930 180,058
17. OTHER CURRENT LIABILITIES
As at
March 31, 2022 March 31, 2021
- Advance received from customers 538,045 1,095,380
Other payables 85,181 154,854
Provision for taxes 8,014 6,474
Interest payable 224,138 170,498
Total $ 855,378 1,427,206

18. REVENUE FROM OPERATIONS

Disaggregated tevenue information

The table below presents disaggregated revenue from contracts with customers for the year ended March 2022
and March 31, 2021. The Company believes that this disaggregation best depicts how the nature, amount, timing
and uncertainty of revenues and cash flows are affected by industry, market, and other economic factors:

For the year ended

March 31, 2022 March 31, 2021
Revenue from sale of products 17,656,502 13,903,088
Revenue from sale of services 84,988 93,655
Total $ 17,741,489 13,996,743

For the yeat ended

Mazrch 31, 2022 March 31, 2021
Timing of revenue recognition
Revenue recognized at a point in time 17,741,489 13,996,743
Total $ 17,741,489 13,996,743

Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts
with customers.

March 31, 2022 Match 31, 2021

Contract asset
Trade receivables (refer note 9 6,699,680 5,031,243

Contract liabilities
Deferred revenue (refer note 17) 538,045 1,095,380

Trade receivables are non-interest bearing and are generally on terms of 30 to 60 days. Increase in overall trade
receivables resulted from increase in the revenue from operations.
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Right of return assets and liabilities

The Company does not have any right of return assets and liabilities as at March 31, 2022 and March 31, 2021.

Performance obligation

Performance obligation for revenues have been summarized in Note 3c.

19. OTHER INCOME

Rental income
Others

20. COST OF MATERIAL CONSUMED

Opening balance of raw materials
Purchases of goods

Other expenses

Closing balance of raw materials
Total cost of material consumed

$

For the year ended

March 31, 2022 March 31, 2021
7,083 A

34,158 42,057

41,241 42,057

For the year ended

March 31, 2022 March 31, 2021
664,497 121,973
9,011,449 9,299,694
1,097,192 833,851
(1,006,082) (664,497)
9,767,056 9,591,021

21. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK

IN TRADE

Opening stock
Work-in-progress

Finished goods

Stock-in-trade

Packing materials, stores & spares
Total opening

Closing stock

Work-in-progress

Finished goods

Stock-in-trade

Packing materials, stores & spares
Total closing

Total change in stock-in-trade

22. EMPLOYEE BENEFITS EXPENSE

Salaries, wages, and bonus
Defined contributions
Medical benefits

@®» N

For the year ended

March 31, 2022 March 31, 2021
446,343 604,186
579,829 327,635
919,735 264,114

- 2,226
1,945,907 1,198,161
65,150 446,343
803,134 579,830
607,364 919,734
42,000 -
1,517,648 1,945,907
428,259 (747,746)

For the year ended

March 31, 2022 March 31, 2021
3,154,973 2,561,384
62,803 57,562

100,922 104,878




Jash USA, Inc. and subsidiary
Consolidated Financial Statements
March 31, 2022, and March 31, 2021

Staff welfare expenses encashment 213,414 132,864
Employee share-based payment expenses 3,424 5,991
Total 3,535,536 2,862,679
23. DEPRECIATION AND AMORTIZATION EXPENSE
For the year ended
March 31, 2022 March 31, 2021

Depreciation expenses (refer note 4) 222,800 168,302
Amorttization expenses 190,612 190,611
Total $ 413,412 358,913

Amortization expenses pertaining to right-to-use asset and fair value of security deposit for the year ended March
31, 2022, amounts to $44,966 and $44,971, respectively (refer note 27). Amortization expenses pettaining to
trademark for the year ended March 31, 2022, and March 31, 2021, amount to $145,000 and $145,000, respectively
(refer note 6). Amortization expense also includes amortization expense pertaining to security deposit per Ind AS
116 amounting to $646 and $640 for March 31, 2022, and March 31, 2021, respectively.

24. FINANCE COST

For the year ended

March 31, 2022 March 31, 2021
Interest 53,640 62,512
Bank charges 8,306 7,510
Interest on lease liability (refer note 27) 10,733 25214
Total 72,679 95,236
25. OTHER EXPENSES
For the yeat ended
March 31, 2022 March 31, 2021
Advertising and marketing 51,983 13,594
Auditor's remuneration 58,113 49,372
Impairment loss (reversed) recognized under expected
credit loss model, net (refer note 8) 161,897 (106,224)
Commission 689,422 422,555
Communication expenses 41,707 44,460
Freight and transportation 985,505 494,381
Insurance 216,482 107,143
Labour, re-work, job charges 56,225 41,674
Legal and professional expenses 161,577 125,991
Office expense 59,100 55,997
Rates and taxes 121,136 52,067
Rent - 111
Repairs and maintenance 76,915 213,081
Software related expenses 63,773 68,085
Travelling and conveyance 93,519 12,132
Utlity charges (electricity, water, heating etc) 250,737 205,090
Miscellaneous expenses 116,258 80,741
Total 3,204,349 1,880,250
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A. PAYMENT TO AUDITORS

As auditors
Audit fee

Interim review services
In other capacity

Taxation matters
Reimbursement of expenses

Total $

26. INCOME TAX EXPENSE

Tax expense
a)  Amounts recognized in statement of income (loss)

Current tax expense
Deferred tax benefit
Tax (benefit) expense for the year

b) Reconciliation of effective tax rate

Loss before tax

Income tax expense calculated at 21%
Tax effect of:

Permanent differences

State tax

State tax true-up

Deferred tax-true up

State deferred tax impact

Change in net operating losses (NOL)
Effect of current year (income) losses for which no deferred
tax asset is recognized

Income tax (benefit) expense recognized in income (loss)

from continuing operations

For the year ended

March 31, 2022 Match 31, 2021
17,500 15,000

13,500 10,500

26,875 23,587

238 285

58,113 49,372

For the yeat ended

Matrch 31, 2022 Match 31, 2021
9,124 4,162
(283,950) -
(274,826) 4,162

Year ended

March 31, 2022 March 31, 2021
361,439 (1,553)
75,901 (326)
(913) 1,542
6,171 5,093
1,312 (2,285)
- 715
7,361 (993)
16 (757)
(364,674) 1,173
(274,826) 4,162

The tax rate used for years ended March 31, 2022, and March 31, 2021, reconciliation above is the corporate federal
tax rate of 21% payable by corporate entities in US on taxable profits under US Tax Laws.

Based on the recent history of profitability and future profitability projections, the management believes that the
deferred tax assets will be realized during the foreseeable future. However, considering the prior year losses, the
management has taken a prudent approach to partially recognize deferred tax asset equal to one third (1/3) of the
total deferred tax asset. Accordingly, a net deferred tax asset of $283,950 has been recognized as on March 31,

2022.
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The Company has net operating loss carryforwards of $2,994,143 and § 3,282,141 as at March 31, 2022 and March
31, 2021 respectively at federal level, which if unutilized will begin to expire from the tax year 2032. The NOLs of

$1,230,650 generated from the year 2018-19 onwards can be carried forward indefinitely.

The net operating loss carryforwards at state level are $1,021,698 and $1,195,079 as at March 31, 2022 and March

31, 2021 which if unutilized will expire based on the statute of the states.

¢) Movement in deferred tax assets

Particulars

Tax effect of items constituting deferred tax
liability

Property and equipment

Tax effect of items constituting deferred tax
assets

Leases - Ind AS 116

Allowance for expected credit losses
Revaluation loss

Intangibles

Stock options expenses

Deferred revenue

Disallowed interest

NOL’s

Deferred tax assets not recognised
Net deferred tax asset

Particulars

Tax effect of items constituting deferred tax
liability

Property and equipment

Lease - Ind AS 116

Tax effect of items constituting deferred tax
assets

Allowance for expected credit losses

Revaluatdon loss

For the year ended March 31, 2022

Recognized in

Opening consolidated Closing balance
balance as at statements of as at March 31,
April 01, 2021 income (loss) 2022

(32,088) (22,8006) (54,894)
(32,088) (22,806) (54,894)
53273 505 3,778
68,551 (238) 68,313
27,729 (73) 27,656
48,198 11,891 60,089
1,686 847 2,533
19,056 (19,056) -
42,506 13,227 55,731
753,664 (65,018) 688,645
964,663 (57,918) 906,745
(932,575) 364,674 (567,901)
- 283,950 283,950

For the year ended March 31, 2021

Opening Closing balance
balance as at Recognized in as at March 31,
April 01, 2020 profit and loss 2021

(44,060) 11,972 (32,088)
(44,060) 11,972 (32,088)
(1,006) 4,279 3,273
91,525 (22,974) 68,551
26,705 1,024 207129
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Intangibles 34,814 13,384 48,198
Unrealized forex loss 818 (818) =
Stock options expenses 193 1,493 1,686
Deferred revenue - 19,056 19,056
Disallowed interest 29,011 13,495 42,506
NOLs 793,402 (39,738) 753,664

975,462 (10,799) 964,663
Deferred tax assets not recognised (931,402) (1,173) (932,575)

Net deferred tax asset

27. LEASES

Maturity analysis of lease liabilities— contractual undiscounted cash flows for the year ended March 31, 2022:

As at
Mazrch 31, 2022

Within one year 55,061
Later than one year but not more than 5 years 69,848
Total undiscounted lease liabilities at March 31, 2022 124,909
Less: amount representing interest (10,238)
Discounted lease liabilities included in the statement

of financial position at March 31, 2022 $ 114,671
Current 66,720
Non-current 47,951

114,671

The weighted average incremental borrowing rate of 8% p.a. for local currency borrowing is applied for measuring
the lease liability at the date of initial application.

Following ate the catrying value of right of use assets for the year ended March 31, 2022, and March 31,
2021:

Office premises Total

Gross block

Balance as at April 01, 2020 224,855 224,855
Additions - -
Balance as at March 31, 2021 224,855 224,855
Additions - -
Balance as at March 31, 2022 224,855 224,855
Accumulated amortization

Balance as at April 01, 2020 33,728 33,728
Amortization 44,971 44,971
Balance as at March 31, 2021 78,699 78,699
Amortization 44,966 44,971
Balance as at March 31, 2022 123,665 123,670
Net block as at March 31, 2022 101,190 101,185

Net block as at March 31, 2021 148,871 148,871
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The following are the amounts recognized in the consolidated statements of profit or loss:

Year ended Year ended
Match 31, 2022 March 31, 2021
Amortization expense of right-of-use assets 44,966 44971
Interest expense on lease ligbilities 10,733 25,214
Total $ 55,699 70,185

28. RELATED PARTY TRANSACTIONS

As required by Ind AS 24 “Related Party Disclosures” issued by The Institute of Chartered Accountants of India
the relevant disclosures are as follows:

A. List of related parties with whom transactions have taken place during the period:
Jash Engineering Limited (“JEL”) — Parent Company

Key Management Personnel
Mr. Ranjit Nair- President

B. Summary of transactions and balances with related parties is as follows:
For the yeat ended

Transactions Martch 31, 2022 March 31, 2021
Purchases during the year 5,835,219 5,274,755
Back charges to JEL 249,145 629,649
Fixed asset purchased during the year 175,000 -
Sales made during the period - 18,386
Interest accrued on loan 53,640 49,667
Received additional paid in capital 2,500,000 2,475,000
Expense incurred on behalf of JEL S =
Remuneration of Ranjit Nair 498,154 291,534
As at

Balances March 31, 2022 Matrch 31, 2021
Payable to Parent Company 6,708,165 6,984,534
Receivable from Parent Company 185,586 20,420
Loan payable 500,000 500,000
Interest payable 224,138 170,498

Additonally, the Parent Company had provided guarantee towards the loans obtained from HDFC Bank, Bahrain,
which were fully repaid during the year ended March 31, 2021




Jash USA, Inc. and subsidiary
Consolidated Financial Statements
March 31, 2022, and March 31, 2021

29. INCOME (LOSS) PER SHARE

Income (loss) per share is calculated by dividing the net income (loss) attributable to the equity shareholders by
the average number of equity shares outstanding during the year. Numbers used for calculating basic and diluted
income(loss) per equity share are as stated below:

For the year ended

March 31, 2022 Match 31, 2021
Net income (loss) after tax 636,265 (5,715)
Weighted average number of equity shares outstanding
during the year 18,500 18,500
Income (loss) per share $ 34.39 (0.31)

30. SEGMENTAL INFORMATION

As the Company’s business activities fall within a single primary business segment, the disclosure requirements of
Ind AS 108 in this regard are not applicable since there is no other reportable segment.

3t. RISK MANAGEMENT DISCLOSURE

The Company’s principal financial liabilities comprise loans and borrowings, trade payables and other payables.
The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees
to support its operations. The Company’s principal financial assets include inventory, trade and other receivables,
and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk as summarized below:

a.  Credst risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations and arises principally from the Company’s receivables from customers and
investment securities. Credit risk is managed through credit approvals, establishing credit limits and continuously
monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of
business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate
of incurred losses in respect of trade and other receivables and investments.

Customer credit risk is managed as per the Company’s established policies, procedures and controls relating to
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating
scorecard and individual credit limits are defined in accordance with this assessment. Outstanding customer
receivables are regularly monitored. Company’s four customers accounted for approximately 31% of total sales
for the year ended March 31, 2022, and four customers accounted for approximately 38% of total sales for the
year ended March 31, 2021. Four customers accounted for more than 41% of trade receivables as at March 3l
2022 and four customers accounted for more than 67% of trade receivables as at March 31, 2021.

Summary of the Company's exposure to credit risk by age of the outstanding from various customers is as follows:

March 31, 2022
Age category Balances at treporting date Adjusted loss rate  Expected credit loss allowance
0-30 4,878,014 0.5% 24,390
31-60 301,734 0.55% 1,703
61-90 995,401 0.75% 7,446
91-120 177,541 10% 17,754

121-180 188,270 45% 84,721
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181-360 247,981 70% - 173,587
More than 360 185,479 100% 185,479

495,100

Matrch 31, 2021
~ Age category Balances at reporting date Adjusted loss rate  Expected credit loss allowance

0-30 4,312,070 0.50% 21,560
31-60 86,131 1.00% 861
61-90 189,490 1.00% 1,894
91-120 26,008 13.00% 3,396
121-180 225,734 50.00% 112,866
181-360 217,075 90.00% 195,367
More than 360 249,711 100.00% 249,711

585,655

b Liguidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank loans. The Company assessed the concentration of risk with respect to refinancing its debt and concluded it

to be low.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments.

More than 1
Particulars Up to 1year year Total
As at
March 31, 2022
Borrowings = 724,138 724,138
Lease liability 66,720 47,951 114,671
Total 66,720 772,089 838,809
As at
March 31, 2021
Borrowings - 670,498 670,498
Lease liability 32,284 125,937 158,221
Total $ 32,284 796,435 828,719

¢ Market risk — foreign currency
Since majority of transactions are in USD, the Company is not significantly exposed to foreign currency risk.
d. Market risk — interest rates

Since the Company has no variable interest rate borrowings, the Company is not significantly exposed to interest
rate risk.
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e.  Impact of pandemic

The effects of coronavirus (COVID) and the related actions of governments and other authorities to contain
COVID continue to affect the Company’s operations, results, cash flows, and forecasts. The future financial effects
of COVID are unknown due to many factors. The extent of the impact of coronavirus (COVID 19) outbreak on
operations of the Company will depend on future developments, including the duration and spread of the
outbreak, related advisories and restrictions, government actions, the impact on financial markets and the overall
economy, all of which are highly uncertain and cannot be predicted.

32. CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity
reserves attributable to equity holders of the parent. The primary objective of the Company’s capital management
is to maximise the shareholder value.

The Company monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debt is
defined as total debt less cash and bank balances.

As at

Particulars March 31, 2022 March 31, 2021

Loans and borrowings 724,138 670,498
Less: cash and cash equivalents 355,505 461,284
Net debt (A) 368,633 209,214
Equity 3,949,107 809,418
Capital and net debt (B) 3,949,107 809,418
Adjusted net debt to equity ratio (A/B) $ (0.09) (0.26)

33. STOCK BASED COMPENSATION

During the year ended March 31, 2020, the parent company issued stock options of Jash Engineering Limited
under Jash Engineering Employee Stock Option Scheme 2019 aggregating to 15,000 options to a key management
personnel of the Company. These options shall vest as follows:

Vesting conditions Vesting proportion
After 12 months from the date of grant 10%
After 24 months from the date of grant 20%
After 36 months from the date of grant 30%
After 48 months from the date of grant 40%

The date of grant for the above-mentioned options is February 14, 2020, and the exercise price of the same is INR
119.

On the basis of the pronouncements of Ind AS 102, the Company has an option to either record the same as
liability, payable to the parent company or the same should be considered as contribution to reserves by the parent
company. The Company elects to consider the same as contribution made by the parent company. As a result of

which, there has been an addition to reserves amounting to $3,424 and $5,961 during the year ended March 31,
2022, and March 31, 2021, respectively.
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34. SUBSEQUENT EVENTS

The Company has evaluated subsequent events and transactions that occurred after the consolidated balance sheet
date up to May 25, 2022, the date the consolidated financial statements were available to be issued. Based on the
evaluation, the Company is not aware of any events or transactions that would require recognition or disclosure in
the consolidated financial statements.
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