


Deal that Did Not Deliver
Mahindra proposed a 
230-billion won fund 

infusion in SsangYong, 
which the board cut to 
40-billion won to run op-
erations for three months

SsangYong has 
been unable to 
build scale and 
regain markets in 
China and Russia

For M&M, Ssang-
Yong seems to 

be going the way of JVs
with Renault & Ford

Mahindra’s
board has 
tightened capital 
allocation norms

It took M&M almost 8 years to 
use Ssang Yong’s platform to 
come out with the XUV300

Lijee Philip & Ketan Thakkar

Mumbai: Mahindra & Ma-
hindra may have to take per-
mission from its lenders to sell
a majority stake in its Korean
arm, SsangYong Motor.

Foreign banks that are servi-
cing SsangYong’s loans have
informed that in the case of
Mahindra ceding a control-
ling stake, it would jeopardise
refinancing of loans, people
in the know said. In such a sce-
nario, they said, the buyer wo-
uld have to clear all outstan-
ding dues before taking cont-
rol of the company.

As per SsangYong’s quar-
terly report, as on March 31 it
had 390 billion won ($322.4
million) of short-term loans,
to be repaid in less than a ye-
ar. Out of this, 167 billion won
was from foreign banks — JP
Morgan, BNP Paribas and
Bank of America.

Mahindra has a 74.6% stake in
SsangYong and has initiated a
stake sale process.

Banking sources said
Mahindra would find it
extremely difficult to fully
exit SsangYong, the main re-
ason being the loans. They
expect it to sell a minority

M&M may Face Hurdles
in SsangYong Stake Sale
Sale may affect loan
refinancing, so
buyer will have to
clear all dues, say
Korean co’s lenders 

$147 million. This was the se-
cond non-core asset SsangYong
has sold this year for liquidity,
as it inched towards bankrupt-
cy, people in the know said. Ko-
rea Development Bank has re-
fused any immediate assistan-
ce, preferring to fund compani-
es affected by Covid. 

Recently, SsangYong’s exter-
nal auditor refused to sign its
financial statement, citing
discrepancies and its “doubt-
ful existence”.

“SsangYong appeared a good
buy for Mahindra, but now it’s
evident that the strategy to
stem down losses didn’t work
and the company had to write
down investments,” SBICap
Securities retail research head
Mahantesh Sabarad said.

One of the biggest challenges
for SsangYong has been its in-
ability to build scale and regain
lost foothold in China and Rus-
sia which used to be critical vo-
lume contributors. The compa-
ny sold more than 1.35 lakh
units in 2019, with exports acco-
unting for just 27,446 units. At
home, it sold over one lakh units
for the fourth consecutive year
despite intense competition.
However, it has not been able to
scale up total volume beyond 1.6
lakh units.

It has taken Mahindra almost
eight years to utilise SsangY-
ong’s architecture to come out
with its own product. 

stake and plough back the
money to stabilise opera-
tions at the Korean firm.

Sources said Samsung Securi-
ties and Rothschild have been
brought on board to help find a
suitor for SsangYong. As per re-
ports, bankers have reached
out to financial and strategic
investors such as China’s Gee-
ly and BYD, who could get a fo-
othold in the Korean market if
they acquire the SUV maker.
Ford and Vietnam’s Vinfast co-
uld also join the fray.

Mahindra managing director
Pawan Goenka spoke of selling
a minority stake in the cash-
strapped subsidiary at the re-
cent FY20 results conference.
Deputy MD Anish Shah said at
the time that if Mahindra got a
buyer willing to buy its entire
stake, the group would be hap-
py to totally exit the Korean au-

tomaker. In response to ET’s
queries, a Mahindra spoke-
sperson said due to Covid-19, its
board had approved several
measures to tighten capital al-
location, which included a deci-
sion to not inject any fresh equi-
ty into SsangYong. The Indian
parent has urged SsangYong to
find alternate sources of fun-
ding while reiterating the need
for a new investor, the spoke-
sperson added.

Mahindra had prepared a
proposal earlier this year to in-
fuse 230 billion won in SsangY-
ong, but the board rejected it. It
has instead infused just 40 bil-
lion won, enough to run opera-
tions for three months.

In the face of rising debt,
SsangYong sold one of its servi-
ce centres located in the Guro
district in Seoul to an asset ma-
nagement company, raising

ting shareholding through the offer
for sale. 

In January, ET had reported that
this offer for sale will be around
`̀2,000 crore taking the total issue size
to ̀̀ 3,000 crore.

The company has updated the fi-
ling to reflect the new business en-
vironment in the backdrop of the
Covid-19 induced lockdown. It has
leased an additional seven lakh sq ft
to tenants across various properties

since April 1. As per the revised filing
with Sebi, it has completed additio-
nal 3.3 million sq ft. of new office spa-
ce since its previous filing last year.

“While we did not incur signifi-
cant disruptions in our operations
from Covid-19 during the financial
year ended March 31, 2020...our pro-
perties were not fully occupied by
the tenants for the months of April
and May 2020,” the revised draft
prospectus said.

MindSpace REIT Revises IPO Prospectus
Kailash.Babar@timesgroup.com

Mumbai: Mindspace Business
Parks REIT, an entity jointly backed
by realty developer K Raheja Corp
and private equity major Blackstone
Group, has revised its draft prospec-
tus to raise ̀̀ 1,000 crore through fresh
issue of shares via an initial public
offering (IPO). Both the entities are
expected to offer a part of their exis-

Entity backed
by K Raheja
Corp and
Blackstone
updates filing
to reflect new
business
environment
in light of
Covid

ITI, Tech M Tie
up to Develop
5G Solutions

Our Bureau

Bengaluru: Public sector
telecom equipment maker
ITI has signed a partners-
hip with information tech-
nology services firm Tech
Mahindra to jointly deve-
lop next-generation wire-
less solutions, the two com-
panies said on Friday.

ITI plans to manufacture
eNodeB and 5G NR pro-
ducts using Tech Mahindra
software and wireless tech-
nologies, they said.

The firms will jointly tap
opportunities in local and
global telecom markets by
implementing and maintai-
ning 4G radio access net-
work that will be upgraded
to 5G tech. “The partnership
will not only help to reduce
dependency on import of te-
lecom equipment from fore-
ign countries but also add-
ress the concerns in building
a strategic network for de-
fence communication,” said
RM Agarwal, chairman and
managing director of ITI.

9Companies: Pursuit of Profit
The Economic Times, Mumbai, Saturday, 27 June 2020

Get a daily mail with the most
important news on the
automotive industry from all
media outlets. Send a blank
mail to join@etauto.com to
sign up.
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ASTEC LIFESCIENCES LIMITED
Corporate Identity Number (CIN): L99999MH1994PLC076236

Registered Office: “Godrej One”, 3rd Floor, Pirojshanagar, Eastern Express Highway,
Vikhroli (East), Mumbai – 400 079, Maharashtra

Tel.: +91 22 2518 8010;Website: www.astecls.com;
E-mail: astecinvestors@godrejastec.com

NOTICE OF THE 26TH (TWENTY SIXTH) ANNUAL GENERAL MEETING
NOTICE is hereby given that the 26th (Twenty Sixth)Annual General Meeting (“AGM”) of the Shareholders
of Astec LifeSciences Limited (“the Company”) will be held onWednesday, 22nd July, 2020 at 4.00 p.m.
(IST) through Video Conference (“VC”) / Other Audio Visual Means (“OAVM”) to transact the business,
as set out in the Notice of the AGM which will be e-mailed to the Shareholders separately and also will be
made available on the website of the Company, viz., www.astecls.com and on the websites of the Stock
Exchanges where the Equity Shares of the Company are listed, i.e., BSE Limited (at www.bseindia.com)
and National Stock Exchange of India Limited (at www.nseindia.com) and on the website of National
Securities Depository Limited (NSDL) (at www.evoting.nsdl.com).
In view of the outbreak of the COVID-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has, vide its
Circular dated 5th May, 2020, read with the Circulars dated 13th April, 2020 and 8th April, 2020, (collectively
referred to as “MCA Circulars”) permitted the holding of AGM through VC or OAVM, without the physical
presence of the Shareholders at a common venue. In compliance with the provisions of the Companies
Act, 2013 (“the Act”), the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“SEBI Listing Regulations”) and MCA Circulars, the AGM of the
Company will be held through VC / OAVM.
Electronic Copies of Notice of AGM and Annual Report for the Financial Year 2019-20:
In compliance with the provisions of the Act, the Rules framed thereunder, MCA Circulars and SEBI
Circular dated 12th May, 2020, electronic copies of the Notice of the AGM and the Annual Report for
the Financial Year 2019-20 will be sent to all the Shareholders whose e-mail addresses are registered
with the Company / Depository Participant(s). Shareholders may note that the Notice of the AGM and
Annual Report 2019-20 will also be available on the Company’s website (at www.astecls.com), on the
websites of the Stock Exchanges where the Equity Shares of the Company are listed, i.e., BSE Limited
(at www.bseindia.com) and National Stock Exchange of India Limited (at www.nseindia.com) and on the
website of National Securities Depository Limited (NSDL) (at www.evoting.nsdl.com).
Participation in AGM through VC / OAVM:
Shareholders can attend and participate in the AGM through the VC / OAVM facility only [which is being
availed by the Company from National Securities Depository Limited (NSDL)], the details of which will be
provided by the Company in the Notice of the AGM. Shareholders attending through VC / OVAM shall be
counted for the purpose of the quorum under Section 103 of the Companies Act, 2013.
Appeal to Shareholders to Register their E-mail ID:
Shareholders who have still not registered their e-mail ID are requested to get their e-mail ID registered,
as follows:
1. Shareholders holding Shares in Physical Mode: Such Shareholders are requested to register their
e-mail ID with the Registrar and Share Transfer Agent of the Company, viz., Bigshare Services Private
Limited (“Bigshare”) on its website (at www.bigshareonline.com) along with the copy of the signed
request letter mentioning the name and address of the Shareholder, scanned copy of the Share
Certificate (front and back), self-attested copy of the PAN Card, and self-attested copy of any document
(e.g.: Driving License, Election Identity Card, Passport) in support of the address of the Shareholder.

2. Shareholders holding Shares in Dematerialized Mode: Such Shareholders are requested to register
their e-mail ID with the relevant Depository Participant(s).
In case of any queries / difficulties in registering the e-mail address, Shareholders may write to
Bigshare at investor@bigshareonline.com.

Manner of Voting on Resolutions placed before the AGM:
The Company is providing remote e-voting facility (“remote e-voting”) to its Shareholders to cast their
votes on all resolutions set out in the Notice of the AGM. Additionally, the Company is providing the facility
of voting through e-voting system during the AGM (“e-voting”). The manner of remote e-voting / e-voting
for Shareholders holding shares in dematerialized mode, physical mode and for Shareholders who have
not registered their e-mail addresses will be provided in detail in the Notice of the AGM. The details will
also be made available on the Company’s website www.astecls.com.
Final Dividend and Book Closure:
The Shareholders may note that the Board of Directors, at its Meeting held on 5th May, 2020, has
recommended a Final Dividend of 15% (Fifteen per cent) [i.e., @ Rs.1.50 (Rupee One Paise Fifty Only)
per Equity Share of Face Value of Rs.10/- (Rupees Ten Only)] for the Financial Year ended 31st March,
2020, subject to the approval of the Shareholders at the AGM.
The Register of Members and Share Transfer Books of the Company will remain closed from Saturday,
18th July, 2020 to Tuesday, 21st July, 2020 (both days inclusive) for annual closure and determining
the entitlement of the Shareholders to the Final Dividend for the Financial Year 2019-20. The Dividend,
if declared, will be paid to the Shareholders whose names appear in the Register of Members of the
Company as on Friday, 17th July, 2020 and in respect of shares held in dematerialized form, it will be
paid to Shareholders whose names are furnished by National Securities Depository Limited (NSDL) and
Central Depository Services (India) Limited (CDSL), as the beneficial owners as on that date.
Manner of Payment of Dividend, if declared at the AGM:
The Dividend, if approved by the Shareholders at the AGM, will be paid electronically through various
online transfer modes to those Shareholders who have updated their bank account details with the
Company’s Registrar and Share Transfer Agent / Depository Participants. For Shareholders who have
not updated their bank account details, Dividend Warrants / Demand Drafts will be sent to their registered
addresses once the postal facility is available and normalcy is restored. To avoid delay in receiving
dividend and to receive the dividend directly into their bank account on the payout date, Shareholders are
requested to update their Bank details (e.g. name of the bank and the branch, bank account number, 9
digits MICR number, 11 digit IFS Code and the nature of account) along with a copy of cancelled cheque
with the Shareholder’s name, to Bigshare on its website (at www.bigshareonline.com), in respect of shares
held in physical form and to their Depository Participant in case of shares held in electronic form.
Tax on Dividend, if declared at the AGM:
Pursuant to Finance Act 2020, dividend income will be taxable in the hands of Shareholders w.e.f. 1stApril,
2020 and the Company is required to deduct tax at source (TDS) from dividend paid to Shareholders at
the prescribed rates. For the prescribed rates for various categories, the Shareholders are requested to
refer to the Finance Act, 2020 (as amended). The Shareholders are requested to update their PAN with
Bigshare (in case of shares held in physical mode) and depositories (in case of shares held in demat mode).
A Resident individual Shareholder with PAN and who is not liable to pay Income Tax can submit a yearly
declaration in Form No. 15G/15H, to avail the benefit of non-deduction of tax at source. Shareholders
are requested to note that in case their PAN is not registered, the tax will be deducted at the rate of 20%
(twenty per cent) as per the provisions of the Income Tax Act and/or Rules framed thereunder.
Non-resident Shareholders can avail beneficial rates under tax treaty between India and their country of
residence, subject to providing necessary documents, i.e., No Permanent Establishment and Beneficial
Ownership Declaration, Tax Residency Certificate, Form 10F, any other document which may be required
to avail the tax treaty benefits.
Shareholders may make an online submission of Form 15G / 15H and Form 10F, along with the
requisite supporting documents as mentioned above, as applicable, on the website of Bigshare
(at www.bigshareonline.com). The Shareholders may also download these forms from Bigshare’s website
and send physical copies of the duly filled forms/documents to Bigshare’s Registered Office at 1st Floor,
Bharat Tin Works Building, Opp. Vasant Oasis, Makwana Road, Marol, Andheri (East), Mumbai – 400
059, Maharashtra. The aforesaid declarations and documents need to be submitted by the Shareholders
on or before Friday, 17th July, 2020 by 11.59 p.m. (IST) to Bigshare. It may please be noted that Forms
received after the said date and incomplete or incorrect forms shall not be considered and shall not be
eligible for non-deduction or lower deduction of tax.
The detailed instructions regarding the above will also be provided in the Notice of the AGM and
Shareholders are requested to take note of the same.
In case of any queries / difficulties in submission of these forms, Shareholders may write to Bigshare at
investor@bigshareonline.com.
It may please be noted that no claim shall lie against the Company for such taxes deducted.

Place: Mumbai
Date: 27th June, 2020

For ASTEC LIFESCIENCES LIMITED
Sd/-

Tejashree Pradhan
Company Secretary & Compliance Officer

(FCS 7167)
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